NAVI CPI A0S
| NSPECTI ON SYSTEM PROGRAM PLANS, OR PREMANUFACTURI NG OR TEST
PROCEDURES  (NOV 1992)

1. The contractor is required to submt a plan or procedure
for Governnment approval as specified in the Contract Data
Requi renents List (DD Form 1423) and by the date specified
in Section F of the contract.

2. The Procuring Contracting Oficer (PCO (or CGovernnent
Qual ity Assurance Representative if Block 7 of the DD Form
1423 is coded "SS") shall notify, in witing, within ( )
days of receipt of the plan or procedure, of approval,

condi tional approval, or disapproval of sane. A notice of
condi ti onal approval shall state any further action required
of the contractor. A notice of disapproval shall cite the
reasons therefore.

3. If the plan or procedure is disapproved by the Governnent,
the contractor nay be required at the option of the Government
to submt a revised plan or procedure for evaluation. After
each notification by the Governnent to submt a revised plan

or procedure the contractor shall at no additional cost to the
Gover nnent nmake any necessary revisions or nodifications to

the plan or procedure. Such revisions shall be furnished in
accordance with terns and conditions and within the tine
specified in the notification. The Governnent shall approve,
conditionally approve or disapprove the resubmtted plan or
procedure within the tine specified in (2) above. The
Governnent reserves the right to require an equitabl e adjustnent
of the contract price for any extension of the delivery schedul e
necessitated by resubm ssion of the plan or procedure.

4. If the contractor fails to deliver the plan or procedure
within the tinme specified, or if the contracting officer

di sapproves any plan or procedure, the contractor shall be
deened to have failed to nmake delivery within the neaning of the
"Default (Fixed Price Supply and Service)" clause of the
contract and the contract shall be subject to term nation for
default. However, failure of the Government in such an event to
termnate the contract shall not relieve the contractor of its
responsibility to neet all requirenents of the contract
including delivery of any first article sanple(s), data

requi renments and production quantities.



5. Prior to approval of the plan or procedure, the acquisition
of materials or conponents for, or the comencenent of
production of the contract itens (including first article
sanpl es) shall be at the sole risk of the contractor, and costs
i ncurred on account thereof shall not be allocable to this
contract - (i) for the purpose of progress paynents if the
contract contains the clause entitled "Progress Paynents" or
(ii) for the purpose of term nation settlenent if this contract
is term nated for conveni ence of the Governnment prior to
approval of the plan or procedure.

6. There is hereby created an option for the Governnment to

wai ve the requirenent for subm ssion of a plan or procedure. |If
the offeror has had its plan previously approved by the
Governnent, furnish the follow ng informtion:

Approved by
Dat e of approval

Contract nunber under which plan or procedure was
approved

NSN for which the pre-manufacturing procedure was
approved -

| f the subm ssion of the plan or procedure is waived, the
previ ously approved plan or procedure shall apply to the
contract.
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